GPA HOLDINGS BERHAD

Notes to the Financial Information – Second Quarter ended 30th September 2008
(The current year figures have not been audited)

B. Selected Explanatory Notes to the Interim Financial Report (Part A of Appendix 9B of Bursa Malaysia Listing Requirements)

1) Review of Performance

The Group’s profit before tax for the current quarter under review closed lower than the previous year corresponding quarter by 7.1% mainly due to a reduction in gross margin.
The turnover for the current quarter under review amounting to RM48.45 million had increased by 38.8% compared to the previous year corresponding quarter turnover mainly due to higher sales volume in both local and export markets for both automotive and sealed lead acid batteries.
2) Material Changes in Profit Before Tax for Current Quarter as Compared with the Immediate Preceeding Quarter

The profit before tax for the current quarter of RM1.33 million increased by approximately 4.7% as compared with the immediate preceeding quarter’s profit before tax of RM1.27 million which was mainly due to higher sales volume in the current quarter.
3) Current Year Prospects

a) With the current economic downturn in many developed countries, we must be prepared for a slower growth in our export market for both automotive & VRLA batteries. Under these very difficult conditions, the remaining quarters will be very challenging and immediate steps must be taken to counter the negative impact of slowing global economies. 

b) Not applicable.
4) Variance of Actual Profit from Forecast

Not applicable.

5) Statement on Revenue or Profit Estimate, Forecast, Projection or Internal Targets Previously Announced or Disclosed in a Public Document

Not Applicable.

6) Tax

	
	3 months ended
	6 months ended

	
	30/09/08
	30/09/08

	
	RM’000
	RM’000

	In respect of current period:
	
	

	-  income tax
	273
	496

	-  deferred tax
	(31)
	2

	
	242
	498


The effective tax rate on the Group's profit before tax for the financial year-to-date ended 30th September 2008 is lower than the statutory tax rate of 25% due mainly to utilisation of unabsorbed losses and capital allowances brought forward for certain subsidiary. 
7) Profit / (Loss) on Sale of Unquoted Investments and/or Properties

There were no sales of unquoted investments and /or properties for the current quarter and financial year-to-date.

8) Quoted Securities

i) There were no purchases or sales of quoted securities for the current quarter and financial year-to-date.

ii) Investment in quoted securities as at 30th September 2008:

	
	
	RM’000

	
	
	

	At cost
	
	142

	At book value
	
	106

	At market value
	
	83


9) Corporate Proposals

There were no corporate proposals announced but not completed as at the date of this report other than as disclosed below.

The Company had on 13 March 2008 completed the Renounceable Rights Issue (“RRI”) of 384,390,080 new ordinary shares of RM0.10 each in GPA Holdings Berhad (“GPA”) (“Rights Shares”) at an issue price of RM0.10 per Rights Share, on the basis of 1 Rights Share for every 1 existing ordinary share held in GPA and raised a total proceed of RM38,439,008 from the RRI exercise, which was expected to be fully utilised by the 2nd quarter of 2008.
As at the date of this report, the status of utilisation of proceeds from the RRI was as follows:-

	Utilisation
	Expected Timeframe for Utilisation
	Amount Approved (RM’000)
	Amount Utilised as at 30.09.2008 (RM’000)
	Balance Unutilised (RM’000)

	Repayment of Bank Borrowings
	By 2nd quarter of 2008
	20,327
	20,327
	0

	Working Capital
	By 2nd quarter of 2008
	17,112
	17,112
	0

	Estimated Expenses
	By 1st quarter of 2008
	1,000
	503
	497*

	Total
	38,439
	37,942
	497 


* The unutilised balance of estimated expenses is expected to be paid off soon.
10)
Bank Borrowings

Details of the Group’s bank borrowings as at 30th September 2008 are as follows:

	
	RM’000

	Repayable within 12 months
	

	Term loan
	452

	Bills payable
	2,312

	Hire purchase
	30

	Bank overdraft
	141

	
	2,935

	Repayable after 12 months
	

	Term loan
	2,869

	Hire purchase
	99

	
	2,968


11)
Cash & Cash Equivalents

Cash and cash equivalents included in the cash flow statements comprise the following balance sheet items:
	
	
	30/09/08
	
	30/09/07

	
	
	RM’000


	
	RM’000

	Cash in bank and at hand
	
	12,667
	
	10,468

	Bank overdraft
	
	(141)
	
	(2,873)

	
	
	12,526
	
	7,595


12)
Off Balance Sheet Financial Instruments

The Group does not have any financial instruments with off balance sheet risk as at the date of this announcement.

13)
Material Litigation

Save as disclosed below, neither GPAH nor its subsidiaries are engaged in any material litigation, claims or arbitration, either as a plaintiff or defendant, and the Board of Directors of GPAH has no knowledge of any material proceedings pending or threatened against our Company or subsidiaries or of any material facts likely to give rise to any proceedings which might materially and adversely affect the position or the business of our Company or subsidiaries.  

(i) On 26th November 1999, GP Autobat Sdn Bhd (“GP Autobat”), a wholly-owned subsidiary of GPAH, filed a Summons and Statement of Claim against Gading Permai Sdn Bhd (“GPSB”) claiming a total sum of RM214,575.88 being the amount outstanding for goods sold and delivered to GPSB, together with interest at 1.5% per month from 30th October 1999 to the date of full settlement and other incidental costs.  On 28th March 2000, GP Autobat further filed a Summons and Statement of Claim against Jacob Rabindranath a/l M. Krishnan and Nagarajan a/l Thambiah, the guarantors for GPSB (“Guarantors”), claiming a total sum of RM200,000 together with interest at 8% per annum from 28th March 2000 to the date of full settlement and other incidental costs.  On 10 August 2004, judgement was entered in favour of GP Autobat whereby GPSB and the Guarantors shall pay GP Autobat an amount of RM214,575.88 and RM200,000 respectively together with interest and costs.  GPSB and the Guarantors have on 20th August 2004 filed a notice of appeal against the above judgement.  The case is still ongoing as at the date of this report. 

(ii) On 22nd February 2007, GP Autobat filed an ex parte Originating Summons against Ian Kevin Harris and Brian Anthony Williams (“Defendants”) pursuant to a Guarantee and Indemnity dated 3rd September 2003, whereby the Defendants acted as guarantors and/or indemnifiers in respect of amounts owing by Battery Specialist (Shropshire) Ltd (“BSSL”) to GP Autobat.  Based on an Order from the Court dated 29th March 2007, GP Autobat filed a Writ of Summons Notice against the Defendants on 10th July 2007.  GP Autobat is claiming from the Defendants a total sum of £51,076.44 (equivalent to RM355,389.87 based on the exchange rate of £1.00: RM6.958) being the amount outstanding for goods sold and delivered to BSSL, together with interest at 8% per annum from 7th September 2006 to the date of full settlement and other incidental costs. The Writ of Summons was served on both Ian Kevin Harris and Brian Anthony Williams on 18th October 2007 and 1st October 2007 respectively. GP Autobat had also obtained judgement in default against both the Defendants dated 18th January 2008. The case is still ongoing as at the date of this report.
(iii) On 5th January 2007, GP Marketing Sdn Bhd (“GP Marketing”), a wholly-owned subsidiary of our Company, file a Summons and Statement of Claim against Teh Kim Siew, Teh Lian Hing, Teh Lian Huat and Yap Sook Yin (trading as Pro Sport Battery Marketing (“PSBM”)), as guarantors for PSBM (“Guarantors”) claiming a total sum of RM246,820.67 being the amount outstanding for goods sold and delivered to PSBM together with interest at 1.5% per month from 5th January 2007 to the date of full settlement and other incidental costs.  GP Marketing has applied for and obtained judgement in default against the Guarantors on 19th June 2007 and also filed Bankruptcy Notice (“BN”) against the Guarantors on 14th February 2008. Attempts to serve the BN on the Guarantors by way of personal service were unsuccessful and GP Marketing is now in the process of arranging to serve the BN by way of advertisement.The case is still ongoing as at the date of this report.
14)
Dividends

A first and final single tier dividend of 2% based on 784,390,080 ordinary shares amounting to RM1,568,780 in respect of the financial year ended 31st March 2008, was approved by the members at the Company’s Annual General Meeting held on 25th September 2008 and was subsequently paid on 28th October 2008.

15)
Earnings per Share

	
	
	3 months ended
	6 months ended

	
	
	30/09/08
	30/09/07
	30/09/08
	30/09/07

	Basic earnings per share 
	
	
	
	
	

	
	
	
	
	
	

	Net profit attributable to ordinary equity holders of the parent company


	(RM’000)
	929
	613
	1,810
	1,228

	Weighted average number of ordinary shares in issue


	(‘000)
	784,390
	   400,000
	784,390
	   400,000

	Basic earnings per share
	(sen)
	0.12
	0.15
	0.23
	0.31

	
	
	
	
	
	


The basic earnings per share is calculated by dividing the Group’s profit after taxation and minority interests by the weighted average number of ordinary shares in issue during the period.

By Order of the Board

GPA Holdings Berhad

Mok Kam Fai

Financial Controller

Date : 21 November 2008
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